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Chairman’s Message
By Peter Verleun

Chairman’s Report
I am Peter Verleun and for those of you who don’t know me, I farm near Montague and I
have been your Chairman for the past 12 months. Being president has been a real eye opener
and quite a challenge.

We have worked all year to foster a good working relationship with the management at the
Atlantic Beef Plant. This is our main market. It is extremely important to support the plant.
One aspect that where we can help the plant and ourselves is age verifying the new born
calves. OTM cattle are discounted about $150 or more. Age verifying a group of calves
takes about 5 minutes and is free. I strongly recommend that all of you tag those calves and
register them.
Another program we are working on is an Ag awareness campaign. This is spearheaded by
the PEI Federation of Agriculture. We are bringing together all the commodity groups and
we plan to launch an advertising blitz to explain agriculture to all of society. Too often
farmers are perceived as complainers and always having our hand out. Too often we are put
on the defensive. Most of the general public is two generations removed from agriculture
and we hope to generate awareness and support.
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Highlights of the year include a trip to Ottawa. I had never been to Ottawa before and to sit
down with high ranking MP’s and have a discussion is really quite something. But,….. I
truly do believe that my trip to the capital was instrumental in bringing the $6,000,000
ACOA money to the beef plant in PEI. It is things like this that your board has been doing
all year. It is very important to keep up our presence working and negotiating behind the
scenes is often more fruitful than making public demands. We as a board have been
successful in renewing the Enhanced Herd Health program as well as the Genetic Heifer
Retention and Handling Facility program for another year. Without our efforts there would
be no program. We will continue to work for more programs
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Chairman’s message continued:
We now have Jamie Whalen as our
Atlantic rep on the CCIA board. For
those of you worried about costs, all of
our travel costs for CCA and CCIA are
covered by the national organisations
You have all heard about Japans markets
and Wagyu beef. We did explore this
last year and we discovered a small
industry marketing to Japanese culture
in North America. We have stopped

pursuing this as a group but if anyone
wants to try it we have some information
and the names of producers you could
contact.
One aspect of our board operations that
is not very popular is the proposed levy
system for our eartags. Fees and levies
are never welcome. But… I am sorry,
we need money to operate. There would
be no programs and no plant except for

the efforts of your board.
We have completed our strategic plan.
It’s called “Defining and Pursuing a
New Future”. The process helped to
identify areas of weakness but also areas
of opportunity. It will serve as a guide
to the Board in the next few years.
Thank you, Peter

Directors Report (Highlights from the AGM Report)
It was a busy year for the Directors of the PEI Cattle Producers. Shortly after the
AGM, word came that the ABP plant was facing certain closure. The PEICP
supported ABP’s efforts to get the ACOA monies released.
In April we joined our counterparts from Nova Scotia and New Brunswick to meet
with representative of the Four Atlantic Provincial Governments. We had been
invited to Halifax to receive a response to requests that had been made previously.
During this meeting we were told there would be no support for the Growth and
Sustainability Program (GASP) program we had put forward. Other asks were also
denied.
We began our Strategic Planning process in April, where producers were invited to
four consultation meetings held across PEI. The PEICP also initiated discussions
about Livestock Insurance with the Ag Insurance office. Brian Morrison and
Pure bred Wagyu cow—12 years old
Cameron MacDonald carried the concerns of the industry to Ottawa where they made a
presentation to the Standing Committee on Agriculture. In June, one of our members, facing adversity when his cattle were seized,
received support from over fifty fellow producers who formed a blockade to prevent his cattle from leaving the Island. The PEI
Cattle Producer officially launched its website, and we met with Maruha, an importing company based in Japan to discuss the
possibility of marketing Island beef to the Japanese. As summer continued, discussions in the Maritimes focused on the milling
wheat issue and the possibility of establishing a salvage market for feed grain. There was significant focus on the Feed Grains Policy
Program developed under the Maritime Red Meat Strategy.
September marked the completion of our strategic plan, and in October we met again with Minister Webster to discuss various
issues. A Direct Marketers’ meeting was held to discuss ways the PEICP could assist those who market their beef directly fr om the
farm gate. The New Year brought a heads up from CFIA that tagging regulations would be more strictly enforced. During district
meetings the Strategic Plan was presented to our members. These are only examples of the efforts made by your board as we
investigate and pursue anything that concerns the beef industry on PEI.

PEI Cattle Producers and ALUS
The Alternative Land Use Services
(ALUS) program is helping farmers
“grow” a better environment on Prince
Edward Island. ALUS is a voluntary
program developed for PEI farmers and
landowners
that
recognizes
their
contribution of ecological goods and
services to society. There are a number of
ALUS activities eligible for payment. A
new incentive was recently added to the
ALUS program that will enable producers
to receive an annual payment for their
livestock fenced from watercourses and
wetlands. The payment rate is $0.30/
metre/year and covers the fencing that is
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adjacent to the watercourse and/or
wetland. This annual payment recognizes
there are ongoing costs associated with
maintaining fences and alternate watering
systems to ensure that livestock continue
to be denied access to watercourses and
wetlands. To qualify for payment, the field
must be in an active pasture rotation and
the field must have the necessary alternate
watering infrastructure and livestock
stream crossings. Application forms can
be obtained by contacting the Dept. of
Agriculture at 620-3044, the Dept. of
Environment, Energy and Forestry at 6203725, the Agricultural Information Desk at

1-866-PEIFARM (734-3276) or online at
www.gov.pe.ca/go/alusapplication. Once
an application is received, an ALUS
advisor will generate property maps and
arrange a site visit to discuss eligible
ALUS features on each property and
provide suggested management advice
where appropriate. Once the application is
processed, an agreement will be signed
that allows an automatic annual payment
until March 31, 2013, at which time all
agreements will be reviewed. All Island
farmers and landowners are encouraged to
participate in this program
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Verified Beef Production
The Verified Beef Production program continued on
through the spring with several workshops and displays
at various events throughout the Atlantic Provinces.
Over the summer months we will be taking the
opportunity to meet with producers one on one. We
recommend attending a workshop; however, this can be
done online. Those who want to continue to expand the
program on their farm should arrange for a free
consultation with Justin who will help you prepare for an on-farm audit.
Producers are reminded that VBP audits are partially covered under the
Growing Forward program. Please call the PEICP office at 368-2229 or
email vbp@peicattleproducers.com to arrange an appointment with Justin.

Implementation Sub-programs
Growing Forward Food Safety, Biosecurity and
Traceability Implementation Assistance Sub-Program
We would like to remind producers of the funding available
under this program for the implementation of on-farm food
safety, biosecurity or traceability. This program will assist
with the purchase of specialized equipment such as RFID
readers, computer software and neck extenders as well as
the First Certification Audit for on-farm food safety.
Applicants can receive up to $2500.00 per farm unit for
eligible expenses on a cost shared basis (75%
government/25% applicant). For more information please
contact Paul Jenkins, 902-368-5654

Buffer Zone Law and Livestock on Pasture Beef Industry Initiative 2010
Although the provincial buffer zone
laws under the Environmental
Protection Act saw many changes
about a year ago, nothing has changed
or been added for livestock on pasture
for normal stocking densities - ie.
status quo.
For producers who have fenced
livestock with complete exclusion
from watercourses, they are in full
compliance with both the provincial
buffer zone law and the Federal
Fisheries Act. Neither of those acts
specify any distance the pastured
livestock must be fenced from the
watercourse. The only exception is for
those situations where there are more
than 7 animal units per acre (based on
the total living area), then a minimum
15 meter buffer zone is required to be
in compliance. This would be
considered more of a feedlot situation

than a normal pasture situation. From
past experiences producers voluntarily
aim at an average 5 meters between the
fence and the stream in your typical
pasture with normal stocking densities.
Sometimes it is much higher too.
There is technical and financial
assistance (66%) available through the
Canada/PEI Agriculture Stewardship
Program to assist producers with the
installation of fences, watering
systems and stream crossings.
Also support for maintaining these
existing fences on an annual payment
basis is available ($0.30 per meter)
through the Alternate Land Use
Services (ALUS) Program for fences
that meet a minimum standard.
For more information, contact Tyler
Wright, PEI Department of
Agriculture, at (902) 569-7642.

Transportation of Pesticides - update
The way in which a concentrated, non-domestic pesticide may be
transported on PEI highways is regulated under Sections 21 and 27 of the
Pesticides Control Act regulations. To reduce the possibility of accidental
poisoning, pesticides under transport must be separated from human food,
pet or animal feed, and from personal or home items. Pesticides must also
be in the manufacturer’s container, sealed to prevent leaks, and either
placed in a leak-proof compartment, separate from, but attached to the
transport vehicle or secured to the vehicle in accordance with the Highway
Traffic +Act Commercial Vehicle (Cargo Securement) Regulations.
No personal certification is required to transport potato or grain seed that is
treated with a pesticide. Similarly, a certificate is not needed to transport a
pesticide on the highway. Should you have questions, please contact the
PEI Department of Environment, Energy and Forestry at 368-5053, or you
can view the Pesticides Control Act regulations on line at
www.gov.pe.ca/law/regulations/pdf/P&04G.pdf
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Through intensive lobbying by the PEICP the development
components (Herd Health, Handling Facilities and Heifer
Retention) of the programs have been extended until March
31, 2011.
The BII programs have provided $1,676,000 inventory
payment, $1,020,000 carcass incentive, $101,000 heifer
retention, $163,000 herd health and $60,000 for handling
facilities for a total assistance of $3,020,000.
For the 2010/11 year please return a completed
application forms to the Department of Agriculture c/o
Les Halliday, 902-569-7639. Please include receipts for
vaccines, dewormers, handling equipment, questionnaire
and processing record for herd health etc.

Traceability Study
The PEICP and the Department are working to evaluate a
traceability system that would also allow producers to make
informed management decisions for breeding stock
selection, health protocols, feeding practices and marketing.
The objective of this project is to implement a series of
actions to facilitate the two-way flow of information from
cow-calf, feedlots and ABP. One of the critical elements of
this project will be to enable ABP to detect age-verified
cattle electronically rather than relying on paper birth
certificates. Currently, over thirty month (OTM) cattle are
discounted 20 cents/lb ($170 per 850 lb carcass) and it is
estimated that 60% of OTM cattle are actually under thirty
months of age. Therefore age-verification has value to both
the cow-calf and the feedlot sectors.

Attention –We require...
Interested PEI cow-calf and feedlot producers that
market to ABP to participate in the traceability study.
Call Rinnie 368-2229 or Les 569-7639
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PEI Institute of Agrologist’s Award
Les Halliday (centre) was presented the PEIIA’s Outstanding
Agrologist Award by Brian Beaton and Ronda Bellefontaine at the
recent AGM of the PEIIA.
The PEICP is very pleased to congratulate Les Halliday for winning
the PEI Institute of Agrologist’s Outstanding Agrologist Award. This
award is presented to a member of the Institute for significant
contributions to Prince Edward Island agriculture and outstanding
service in the previous 5-10 years of membership in the PEIIA. Les
was nominated by the PEICP.
Les has worked on numerous committees and organizations in
addition to his role as Beef Development Officer with the
Department. In each instance, Les has been an invaluable resource to
these groups, by providing information on feed nutrition, animal health, program development, regulations, new
technologies and research. The PEI Cattle Producers consider themselves extremely lucky to have Les Halliday at
our disposal. Congratulations Les!

Soil Conservationists of the Year Awards
The 22nd annual Soil Conservationist of the Year Awards were presented at the PEI Soil and Crop Banquet .

Cash Crop Award: Arthur Cousins have been
on the farm now for a wonderful 62 years. His
sons Brian and Donald, along with other family
members, operate a beautiful potato and beef
operation near the north shore. Although they
originally had a large 400 to 500 head beef
finishing operation, they have maintained about
half for the benefit of their land and their
operation, plus Arthur receives much enjoyment
from the livestock.

Livestock Category: Glenn and Ronda have been
farming for 26 years now. Being focused solely on beef
production, all of their farm land is in forages and
pastures, and Pride of the Isle Farm does not grow any
annual crops. “Both of these award recipients are well
deserving and hard working farmers, leaving much for
us to aspire to”, says Chris MacAulay, President of PEI
Soil and Crop.
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PEICP Website
Have you familiarized yourself with the PEICP’s website? Please visit peicattleproducers.com then
check out some of the things we would like to bring to your attention.
About Us - abattoirs will find
the levy remittance forms,
and members can find the
list of Directors and Staff.
Programs - offers information
on all of the programs we
offer. Other programs of
interest are linked from
this page. By clicking on
these links, you will be
taken directly to the
website
of
the
organization responsible
for this program.
Market Info - offers the
weekly updated ABP
price, plus direct links to
various market reports. It
also provides a list of
producers who direct
market their own beef.
Communications –allows
access to current and
historical issues of the
Beef Newsletter as well as
Annual Reports.
Links - provides a broad list of links to organizations that involve the beef industry.
Registration - allows produces to register online. Producers are once again being reminded that under our
regulations, members must register every year. You can type in and submit the information directly
for the website, print off the registration form and fax, or mail it in, or call us to register if you don’t
have access to computer.
Buy, Sell and Trade - allows producers to advertise items they would like to buy, sell or trade. You can
enter your item directly from the website and once cleared, it will be posted, or you can call the office
and we can enter it for you.
Contact Us - allows producer to send an email to the PEICP, or use the drop down list to send a message
directly to a particular Director or staff member.
Calendar of Events works the same. Simply enter your event and once cleared, it will be posted.
News/Current Issues – found under Communications or on the main page, offers a collection of items
that we posted to the site. This may include items of interest as well as educational pieces.
We hope you have time to explore the website. We are always looking for ways to improve it. If you
would like to see something changed or added, please let us know.
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PEICP Board Policy on Resolutions
The PEI Cattle Producers has adopted a new policy on
accepting resolutions, and would like to inform their members
of this policy in case they want to submit a resolution to the
Board.
The PEI Cattle Producers’ policy requires resolutions to be
submitted in writing to the Resolution Committee a minimum
of 15 days prior to an annual meeting. Adequate time must be
given to ensure that all registered cattle producers are made

aware of resolutions that will be debated at an annual or special
meeting.
The Resolution must include the names of the mover and
seconder. The Resolution will be reviewed and clarified by the
Resolution’s Committee before it is made available to all
registered cattle producers.
During the meeting, a member of the resolution committee will
read the resolution aloud.

ARE YOU APPLYING FOR AGRI-STABILITY?

IF NOT YOU MAY BE LEAVING MONEY ON THE TABLE
In a recent conversation I had with the Agriculture Insurance
Corporation (AIC), I became aware that enrolment in the
AgriStability Program is declining and this negative trend may be
preventing some beef producers from accessing government
funding.
We’ve heard a lot of producer say they are disappointed in the
program and that it isn’t bankable but there are beef producers
receiving payments; so it may be worth a try or at least a second
look.
One of the reasons identified by AIC, why many producers haven’t
applied for or have opted out, may be, the high cost to be in the
program.
Administration and program fees are required under
Federal regulations, so AIC must charges an admin fee of $55.00
plus a program fee of .015% of your reference margin. These are
costs, but a relatively low when compared to those required to
participate in other programs, such as Production Insurance. AIC
also stated that producers were identifying accounting fees as
another reason for not participating in AgriStability. However, these
costs may be unnecessarily! While you may require an accountant to
complete you income tax returns you do NOT need them to
complete the Supplemental Forms for AgriStability. Here’s are
some steps to make the process easier and help avoid additional
costs:
Hire an accountant to complete your income tax , ONLY!
Year end information, in addition to your Income Tax Return,
is needed to calculate your Ag Stability entitlement. The
supplemental Information that is required is: a list of your
crops, your ending Inventory, ending Accounts Receivable
(A/R) and Accounts Payable (A/P). AIC provides
Supplemental Forms on which you can record this information
and the AgriStability staff would be happy to help you
complete these forms.
Make sure you take an accurate inventory count at year end. It
doesn’t have to be fancy, just make sure you record your
number of cattle and their weights. If you wait for several
months; you will forget, guaranteed!
Make a list of all those who owed you money, or those
amounts which you owe, at year end. These are your A/R and
A/P lists.
When you are ready to fill out your supplemental forms take
the inventory, A/R and A/P data to the AIC office and they
will help you fill them out for FREE. Plan spending about one
full hour, at this meeting.
Submit this information as soon as you have it completed.
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This will greatly speed up the processing of your AgriStability
application. If the supplemental information has been submitted
all that AIC will require to complete your application is your
income tax. (this is sent to AIC by Revenue Canada, once you
file)
Finally; make sure you list yourself as the contact person in the
event the AgriStability officers needs to ask some questions.
When you allow an accountant to submit your Ag Stability form,
they will identify themselves as the contact person. AIC will then
have to contact your accountant for your inventory, A/R and A/P
lists or to get answers to questions. The accountants will then bill
you for this time.
So remember, record your supplemental information at year end
and YOU can do it yourself with the help of the AIC staff.
Another requirement that most of you already know about is that; you
need to have at least two positive program year margins, out of the three
used to calculate your Olympic average Reference Margin in order to
qualify for the program.
In case you don’t know what this means here is a brief explanation:
AgriStability staff calculate your reference margin from the last five
years of tax data that they have on file. The reference margin is
calculated by dropping the highest and the lowest years and then
averaging the remaining three years, to create a reference margin or
support level for your farm. A producer must have at least two positive
margins in the three years used in the calculation in order to be eligible
for the program.
Many producers may have seen their Reference Margins fall in recent
years and have decided not to continue to participate. This may be a
wrong decision, since you qualify for support on 85% of the reference
margin value and on all negative margin declines. So, even if your
reference margin is declining or very small you may still be eligible for
program benefits. Consider: using the AIC staff to explain your past
and future history in the program, use the staff to help fill out the forms
and to offset some of the costs and problems dealing with the program
and get your information in early, this will greatly speed up your access
to program benefits.
The Options Notices for coverage for Ag Stability for 2010 were sent
out in April. Hopefully you registered so that you don’t leave money on
the table. These are suggestions only; for verification or further
questions, I encourage you to contact the Ag Stability Office at (902)
620-3091.
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